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Tax on automobiles in India
among highest in the world

SHALLY SETH MOHILE
Mumbai, 21September

regime, India levies one of the high-

est taxes on vehicles among key
world markets when compared with the
GST equivalent value-added tax (VAT)
levied in other countries.

Cars and two-wheelers attracta GST
rate of 28 per cent in India and a cess that
ranges from 3 to 22 per cent, taking the
effective tax rate to up to 50 per cent.

The GST was implemented in July
2017 and subsumed a host of indirect
taxes, including excise duty, VAT and
entertainment tax.

The GST issue on automobiles —
that has often been a contentious issue
between auto firms and policymakers
— was back in the spotlight last week.

A note by an unnamed finance min-
istry official spurned the proposal for a
rate cut put forth by the industry. GST
rates on automobiles under the cur-
rent tax regime are less than what VAT
and excise duty rates used to be, said
the ministry official, justifying turning
down the proposal to cut tax.

“The total cost of ownership in India
is the highest among key markets of
the world. India is today the fifth
biggest market but it’s mainly driven by
low-priced vehicle as taxes on big cars
are too high. The penetration of vehi-
cles is low at 33 cars/1,000 households

I n the goods and services tax (GST)

TAXING TIMES

Primary Tax rate
indirect tax (%)
GST 28

India

Other taxes

3t022

SKorea VAT 10 Consumption tax 5% of ex-factory
price, acquisition tax up to 7%

Russia VAT 20 Horsepower-based excise tax

UK VAT 20 Taxesonownership, carbon dioxide
emission-based excise

us No indirect tax NA Average mileage-based gas guzzler tax

Japan Consumption tax 10 Vehicle weight-based tonnage tax

China VAT 16 Consumption tax of1-40% ,vehicle
purchase tax10%

Germany VAT 19 VAT19%

France VAT 20 NA

Source: European Automobile Manufacturers' Association

and is expected to increase to 110
cars/1,000 by 2050,” said Puneet Gupta,
associate director at THS Markit, a sales
forecast and market research firm.

Amid dwindling sales and the Covid
pandemic, which dented volumes fur-
ther, automakers have been pitching for
a GST rate cut for more than a year now.

Most recently, Shekar Viswanathan,
vice-chairman at Toyota Kirloskar
Motor, said the unviable tax structure
in the country needs to be rationalised.
At auto industry’s annual conference,
Kenichi Ayukawa, managing director
(MD) and chief executive officer (CEO),
Maruti Suzuki India, also batted for a
duty cut to boost demand.

For the sake of comparison, the
study includes only the taxes levied
before the vehicle leaves the showroom.
It excludes charges borne by buyers
after purchase. This includes registra-
tion, road tax, insurance charges and
ownership tax, among others.

Countries such as South Korea,
China, Russia, the US, the UK, Japan,
France and Germany, in addition to the
basic VAT, have their own taxation
framework, shows a study on tax rates
compiled by the European Automobile
Manufacturers Association (ACEA).

For instance, South Korea, in addi-
tion to a VAT of 10 per cent, attracts a
consumption tax of 5 per cent of the

factory price and an acquisition tax of
up to 7 per cent.

Russia levies a 20 per cent VAT and
an excise tax which is governed by the
horsepower of the vehicle. The specif-
icrate increases according to the horse-
power. The UK levies a VAT of 20 per
cent. Automobiles also attract taxes on
ownership and an excise based on CO2
emissions. Similarly, Japan levies a ton-
nage tax based on the vehicle weight
and a consumption tax of 10 per cent
plus an environment performance levy.

Favouring the argument of a GST
cut by auto companies in India, tax
experts said, in the current times, the
objective should be to improve aggre-
gate demand in the economy.

“An increase in demand would
improve the overall economic activity
and generate employment which would
further push the demand up in a snow-
balling effect. Speed is the essence here
so that base economic activity is pre-
served and not allowed to dry down due
tolack of demand,” said Waman Parkhi,
partner, indirect tax at KPMG.

A decade back, in equally challeng-
ing times, a reduction in excise duty on
cars from 24 per cent to 8 per cent over
the period of 2006-2009 had helped
revive demand in the economy, said
Parkhi. “Instead of focusing too much on
tax revenues or whether cars are an elite
consumption, the focus could be on
doing everything that rejuvenates eco-
nomic activity,” he added.

Skodarelooking at dieselfor bigger cars

PAVAN LALL
Mumbai, 21September

Skoda Auto India’s latest launch
of the Rapid TSI, which is an
automatic mid-size sedan with
a petrol engine, reinforces the
firm’s commitment towards
growing its footprint in the

The Skoda Superb, Skoda
Rapid, and Skoda Karoq were
rolled out earlier as part of the
company’s 8,000 crore invest-
ment in India which Zac Hollis,
Skoda Auto’s director of sales
and marketing, said remained
unchanged despite the Covid
pandemic.

mid-size SUV,

runs under the newly formed
company Skoda Auto Volks-
wagen India here — is also on
track to launch three more vehi-
cles next year. These are the
brand new Skoda Octavia, a

sedan — both of which will be
heavily localised, Hollis said.

and a mid-size for bigger vehicles.

of the car market for the future,”
hesaid. The firm is not planning
to bring back diesel engines for
smaller cars, where petrol is
clearly the preferred choice, but
it is relooking at diesel engines

“Larger SUVs, which are
heavier and where weight plays

“Sales for Skoda have picked up
in recent months with the Pune
factory in full operation at max-
imum capacity.”

Sales for Skoda in April were
zero but increased to over 1,000
units in August; September is
on track to witness 1,200 unit
sales, he said, adding, sales have

COMPANIES 5

‘Want a million vehicles
onour platformin3-5yrs’

It's been three-and-a-half years since CHETAN MAINI, who gave India’s first mass—produced electric car
Reva (now owned by Mahindra), started SUN Mobility, a firm engaged in providing energy infrastructure
and services for electric vehicles (EVs). The co-founder and vice-chairman of SUN Mobility tells T E

Narasimhan how the pandemic and government initiatives are impacting EV adoption. Edited excerpts:

How will Covid impact EV adoption?
Companies — OEMs, tier-I firms, and infra-
structure firms — have slowed down invest-
ments slightly as their sales have decelerated.
That said, green shoots are emerging because of
the push by the government, B2B players adop-
tion, and an increasing number of partnerships,
all of which will help boost EV adoption.

E-commerce companies, such as Amazon,
Flipkart, and BigBasket have publicly anno-
unced that they are going to increase focus on
EVs, and are aggressively pursuing phased
plans as well.

The government on its part has made impor-
tant announcements amid the pandemic. The
most recent is the one by the MoRTH (Ministry
of Road Transport & Highways) under which
vehicles can be sold without batteries, along with
anote on energy for charging infrastructure.

Yousaid alevel playing field isneeded in

GST. Whatare the otherissues

impacting EVadoption?

The GST on a battery is 18 per cent, but on an EV
itis 5 per cent. GST on a charger is 5 per cent, but
on charging or swapping, it is 18 per cent. GST
should be uniform at S per cent. The
government recognises it and just needs

to implement it. Another issue is while
policies are announced, we need oper-

ating on guidelines and mechanisms.

Against this backdrop, where do you see
demand comingfrom?

Demand for deliveries is high; tenders for buses
have started coming in. Two-wheelers have
started gaining momentum, but demand growth
for cars is still slow. There will be lots of products
and options for customers. In deliveries — three-
and two-wheelers — companies are planning
that EVs make up 30-40 per cent of their fleet.

Ithas been three -and-a-halfyears since you
started SUN Mobility. How has been the
journey, so far?

Our focus is on two-wheelers, three-wheelers,
and buses which account for 81 per cent of auto-
mobile volumes in the country.

The company has developed smart batteries,
quick interchange stations, smart networks, and
plug-and-play docks. We have developed tech-
nology and piloted it successfully, and have

we have indigenised everything.

Todate, our solution has powered 2.3 million
emission-free km across e-three-wheelers and
buses, and enabled over 160,000 trips. In three-

five years, we want at least 1 million vehi-

cles on our platform. We'd want to grow

from 20 cities to 30-40 cities. We would

have far more OEM platforms. Today,

we are working with 10 OEMs, and will

look at expanding to 30-40. We've about
1,000 vehicles on the road and are getting into
certain other segments, including B2C.

How will the recent partnerships with
Boschand IOC help?

Bosch has along-term vision and technology. We
get access to technology and resources. It also
allows us to expand our network and look at
global markets, where our a long-term strategy
is to expand our footprint.

The partnership with IOC is to set up bat-
tery-swapping stations at its fuel pumps to pro-
vide instant swapping services to EV owners.
The plan includes gradually scaling it up to 20
fuel pumps and adding new cities.

Are you planning to raise further capital?

We continue to look for capital as we are an
asset-based company and need to invest a lot.
We are looking at long-term financial partners,

country and is the extended part The Czech-origin brand — The mid-sizesedanwillrep-  astronger rolein fuel efficiency, been comingbackto pre-Covid- entered into partnerships with nearly 10 OEMs  since it is like an investor-driven project. We
of the launch of three cars that which is owned by the Volks- lace the Rapid. “We are com- could potentially be broughtin 19 levels. Last year, Skoda had to scale business. We've set up in-house manu- would be looking at raising equity at the asset
were rolled out in May. wagen Group worldwide and mitted to India and confident with diesel engines,” Hollissaid. sold around 15,000 cars. facturing for the battery system. Except for cells, and technology levels.

r8.5 In case of certain shareholders viz., NRIs, non-residents etc. (where there are specific regulatory Equity Shares that the Company will purchase from each Eligible Shareholder will be based on the number Tel: +91 12 4257 1665 | Fax: +91 12 4257 1187 )

requirements pertaining to funds payout including those prescribed by the RBI) who do not opt to settle
through custodians, the funds payout would be given to their respective Shareholder Broker’s settlement
accounts for releasing the same to such shareholder’s account.

9.5

of Equity Shares tendered. Accordingly, the Company may not purchase all of the Equity Shares tendered by
an Eligible Shareholder.

In order to ensure that the same Eligible Shareholder with multiple demat accounts/folios do not receive a

Email: cs@rites.com | Website: www.rites.com
Investor may contact the Compliance Officer for any clarification or to address their grievances, if any, during
office hours i.e. 10:00 a.m.IST to 5:00 p.m. IST on all working days except Saturday, Sunday and public

Company at www.olympicoil.co.in.

Place : Mumbai
Date: 21 September, 2020

Note: The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchange
under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the
Quarterly Financial Results are available on the website of BSE Limited at www.bseindia.com and on website of the

For Olympic Oil Industries Limited

Whole-time Direcror

Air India Limited invites Bids from Indian Manufacturers only against RFX#
5000002012 for supply of 2-3" Rotables for In-flight use.

The Close Date of Tender is 12.10.2020 / upto1600 hrs

The prospective bidders should regularly visit the Air India website for any
amendment issued till the close date of the tender. For other details the
document can be downloaded from www.airindia.in. In case of any query,

Nipun Verma

DIN: 02923423

you may contact on 26265838 / email: AS.Kanthe@airindia.in

8.6 The Shareholder Broker would issue contract note to the Eligible Shareholders tendering Equity Shares in higher entitlement under the Small Shareholder category, the Equity Shares held by such Eligible Shareholder holidays.
the Buyback. The Company’s Broker would also issue a contract note to the Company for the Equity Shares with a common PAN shall be clubbed together for determining the category (Small Shareholder or General  11. REGISTRAR TO THE BUYBACK OFFER AND INVESTOR SERVICE CENTRE
accepted under the Buyback. Category) and the buyback entithment. In case of jo‘int. sha_reholding, the Equity Shares held in cases wh_ere In case of any query, the shareholders may contact the Registrar & Transfer Agent on any day except Sunday
8.7 The settliements of fund obligation for Demat and Physical Shares shall be affected as per the SEBI circulars the sequence of the PANs of the joint shareholders is identical shall be clubbed together. In case of Eligible and Public Holiday from 10:00 a.m. IST to 5:00 p.m. IST i.e. Monday to Friday and from 10:00 a.m. IST to
and as prescribed by NSE and Clearing Corporation from time to time. For Demat Shares accepted under Sharenholders holding Physical Shares, where the sequence of PANS is identical and where the PANs of all 1:00 p.m. IST on Saturday, at the following address:
the Buyback, such beneficial owners will receive funds payout in their bank account as provided by Jomt. ;hareholders are not available, the Reg|strar to the Bu‘yback will check the sequence of the names of .
the depository system directly to the Clearing Corporation and in case of Physical Shares, the Clearing the joint holders and club together the Equity Shares held in such cases where the sequence of the PANs LINKIntime
Corporation will release the funds to the Shareholder Broker(s) as per secondary market payout mechanism. and name of joint shareholders are identical. The shareholding of institutional investors like mutual funds, .
I such shareholder’s bank account details are not available or if the funds transfer instruction is rejected by insurance companies, foreign institutional investors/foreign portfolio investors etc. with common PAN are P i P -
: - e f : Link Intime India Private Limited
the Reserve Bank of India (“RBI”)/ bank(s), due to any reasons, then the amount payable to the concerned not proposed tolbe clubbed together fo_r determining their entitiement and will be gonsmered separately, C-101, 1st Floor, 247 Park, Lal Bhadur Shastri Marg, Vikhroli (West), Mumbai 400 083
shareholders will be transferred to the Shareholder Broker for onward transfer to such shareholders. where these Equity Shares are held for different schemes/sub-accounts and have a different demat account Tel:+91 022 49186200 | Faxe+91 022 49186195: '
8.8 Eligible Shareholders who intend to participate in the Buyback should consult their respective Shareholder nomenclature based on information prepared by the Registrar to the Buyback as per the shareholder records i '
' N : received from the Depositories. Further, the Equity Shares held under the category of “clearing members” Contact Person: Mr. Sumeet Deshpande
Broker for any cost, applicable taxes, charges and expenses (including brokerage) that may be levied by b posi s q N gory o ring E-mail: rites.buyback2020@linkintime.co.in | Website: www.linkintime.co.in;
the Shareholder Broker upon the selling Eligible Shareholders for tendering Equity Shares in the Buyback or “corporate body margin account™ or “corporate body - broker” as per the beneficial position data as on SEBI R.egisﬁatiun No.: INROO0004058 | Validity Period: Permanent
(secondary market transaction). The Buyback consideration received by the selling Shareholders, in respect Recorf’ Date W'ﬂj common PAN are not proposed Fo be clubbed together for determining their entl’glement CIN'U67190MH1999F".TC118368 '
of accepted Equity Shares, could be net of such costs, applicable taxes, charges and expenses (including and will be considered separately, where these Equity Shares are assumed to be held on behalf of clients. :
brokerage) and the Company accepts no responsibility to bear or pay such additional cost, charges and ~ 9.6 After accepting the Equity Shares tendered on the basis of entitlement, the Equity Shares left to be bought ~ 12.  MANAGER TO THE BUYBACK OFFER
expenses (including brokerage) incurred solely by the selling Eligible Shareholders. back, if any, in_one catggory shall first be accepted_, in proportion to the Equity Shares tendered over and . x
8.9 The Equity Shares bought back will be extinguished in the manner and following the procedure prescribed in above their entitlement in the offer by shareholders in that category, and thereafter from shareholders who [@ lDB l Capltal
the Buyback Regulations have tendered over and above their entitlement in other category.
9. RECORD DATE AND SHAREHOLDER ENTITLEMENT 9.7 The Eligible Shareholders’ participation in the Buyback will be voluntary. The Eligible Shareholders can IDBI Capital Markets & Securities Limited z
91 As required under the Buyback Regulations, the Company has fixed Wednesday, September 30, 2020 as choose to participate and get cash in lieu of Equity Shares to be accepted under the Buyback or they may 6th floor, IDBI Tower, WTC Complex, Cuffe Parade, Mumbai 400 005
’ the record date for the purpose of determiniﬁg the entitlement and the names of tyhe shareholders’ who are choose to not participate and enjoy a resultant increase in their percentage shareholding, post Buyback, Tel No.:+91 (22) 2217 1700 | Fax No.: +91 (22) 2215 1787,
eligible to participate in the Buyback ’ without additional investment. The Eligible Shareholders may also tender a part of their entitlement. The Contact Person: Chandresh Sharma
; ) . Eligible Shareholders also have the option of tendering additional shares (over and above their entitlement) Email: ritesbuyback@idbicapital.com | Website: www.idbicapital.com
9.2 g,h?dEg”,'t{ ?harestproppsed to be bought back by the Company, as part of this Buyback Offer shall be and participate in the shortfall created due to non-participation of some other Eligible Shareholders, if at all. SEBI Registration Number: INM000010866 | Validity Period: Permanent
ivided into tw ries: ) . .
£d Into two Categories w N ) 9.8 The maximum tender under the Buyback by any shareholder cannot exceed the number of Equity Shares Corporate Identity Number: U65990MH1993G0I075578
(a) reserved category for Small Shareholders (A “Small Shareholder” is defined in the Buyback Regulations held by the shareholder as on the Record Date 13. DIRECTORS’ RESPONSIBILITY
as a shareholder, who holds equity shares having market value, on the basis of closing price of the Equity ) o " ) ' ) ) ) )
Shares on the recognized stock exchange registering the highest trading volume in respect of such 9.9 The Equity Shares tendered as per the entitlement by shareholders as well as additional shares tendered, if As per Regulation 24(i)(a) of the Buyback Regulations, the Board of Directors of the Company accepts full
shares, as on record date, of not more than 2 2,00,000 (Rupees Two Lakh Only)); and any, will be accepted as per the procedure laid down in Buyback Regulations. responsibility for the information contained in this Public Announcement and confirms that the information in
(b) the general category for all other shareholders, and the entitlement of a shareholder in each category 9.10 Detailed instr_uctions forlparti(.:ipaﬁon ".] the Buyback (tender Qf Equ.ity Shares.in the Buyback) as wgll_ as itm(s:r:]J;JtlilgnAnnouncement contain true, factual and material information and shall not contain any misleading
shall be calculated accordingly. the relevant time table will be included in the Letter of Offer which will be sent in due course to the Eligible : ]
93 | d ith Requlation 6 of the Buvback Requlations. 15% (fift  of th ber of Eai Shareholders as on the Record Date and the Company shall comply with the SEBI circular No. SEBI/CIR/ For and on behalf of the Board of Directors of RITES Limited
-0 Inaccordance with Reguiation b of the Buyback Reguiations, 1% (fifteen per cen ) of the num Er o quity CFD/DCR1/CIR/P/2020/83 on “Relaxations relating to procedural matters - Takeovers and Buy-back” dated
Shares which the Company proposes to buy back, or number of shares entitled as per shareholding of Small May 14, 2020, read with SEBI circular No. SEB/HO/CFD/DCR2/CIR/P/2020/139 dated July 27, 2020, as Sd/- Sd/- Sd/-
Shareholders, whichever is higher, shall be reserved for the Small Shareholders as part of this Buyback. applicat;le ’ ' ’ ’ Rajeev Mehrotra Bibhu Prasad Nayak Ashish Kumar Srivastava
9.4 On the basis of shareholding as on the Record Date, the Company will determine the entitlement of each Chairman and Managing Director Director Finance Company Secretary and
. ! : ' . ! 10. COMPLIANCE OFFICER / '
shareholder to tender their Equity Shares in the Buyback. This entitlement for each shareholder will be Shri Ashish Kumar Srivastava DIN: 01583143 DIN: 08197975 Compliance Officer
calculated based on the number of Equity Shares held by the respective shareholder as on the Record Date Company Secretary and Compliance Officer FCS-5325
L and the ratio of Buyback applicable in the category to which such shareholder belongs.The final number of RITES Bhawan, No. 1, Sector 29, Gurugram ~122001, Haryana, India. Place: Gurugram Date: September 21, 2020)
OLYMPIC OIL INDUSTRIES LTD @ Mphasis Limited
CIN :L15141MH1980PLC022912 [/ & 7L /4 2 Regd.Office: Bagmane World Technology Centre,
Regd. Office : 709, C Wing, One BKC, Near Indian Oil Petrol Pump, G Block, BKC, Bandra (East), Mumbai - 400051 IR InNosa > M phCISES Marathahalli Outer Ring Road, Doddanakhundi Village,
Email : olympicoilltd@gmail.com Website : www.olympicoil.co.in Tel : 022-6249 4444 Fax : 02226520906 -4 A STAR ALLIANGE MEMBER ¥.7 < The Next Applied Mahadevapura, Bengaluru - 560048.
CIN: L30007KA1992PLC025294
EXTRACT OF UNAUDITED FINANCIAL RESULTS NOTICE INVITING TENDER T 97 80 8750 1000 BOOK YOUR COPY
FOR THE QUARTER ENDED JUNE 30, 2020 T " ) o s com:
% in Lakhs except EPS) Air India Limited invites Bids from Indian Manufacturers only against RFX# \elvrs:ﬁ_'tﬁ'\/"ev:t’(‘:’r'T;ﬁ’:ﬁ;';g%hasis com
] 5000002011 for supply of Light Weight S.S. Cutlery - Ecy.Cl. for In-flight use. - — -
Particulars Quarter Year Quarter Notice
ended ended on Ended The Close Date of Tender is 12.10.2020 / upto1600 hrs Notice is hereby given, pursuant to Regulation 47 of the SEBI (Listing Obligations
30.06.2920 31.03:2020 30.06.2919 The prospective bidders should regularly visit the Air India website for any and Disclosure Reguwgment@ Rggulatlons, 2015, that a meeting of the Board of Call 022-40275432
(Un-Audited)| (Audited) |(Un-Audited) ) ) . Directors of Mphasis Limited is being scheduled over Wednesday, 21 October 2020
Total income from operations (net) 55.9 4.77 0.54 amendment issued ill the close date of the tender. For other details the and Thursday, 22 October 2020 inter-alia, to consider and approve the audited SMS reachbs to 57575
Net Profit / (Loss) from ordinary activities after tax 43.84| (1,011.18) (256.18) document can be downloaded from www.airindia.in. In case of any query, financial results of Mphasis Limited and the Group for the quarter and half year ending
Net Profit / (Loss) for the period after tax (after Extraordinary items) 43.84| (1,011.18) (256.18) you may contact on 26265838 / email: AS.Kanthe@airindia.in 30 September 2020. ) o Email us at
Equity Share Capital 285.40 285.40 285.40 The said Notice is being sent to The National Stock Exchange of India Limited and BSE
: ; : N N Limited, for being hosted on their websites www.nseindia.com and www.bseindia.com A
Z?ﬁ;\\/:;:?;c;;:i)lng Revaluation Reserve as shown in the Balance Sheet (2409.20) respectively and is also being uploaded on the website of the company at order@bsmail.in
Earnings Per Share (before extraordinary items) (of Rs. 10/- each) @ hitp:/fwww.mphasis.com/CorporateGovernance. html. o
Basic: 1.54 (35.43) (8.98) TIrsST==yr e For Mphasis Limited
Diluted: 1.54 (35.43) (8.98) LAV InNDia Bengaluru Lk Subramanian Narayan
Earnings Per Share (After extraordinary items) (of Rs. 10/- each) -4 A STAR ALLIANCE MEMBER .7 21 September 2020 Vice President and Company Secretary
Basic: 1.54 (35.43) (8.98)
Diluted: 1.54 (35.43) (8.98) NOTICE INVITING TENDER
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Notice

Mofice & hereby given, pursuant to Regulation 47 of the SEBI (Listing Dobligations
and Disciosure Requiremenis) Regulations, 2015, that & meeting of ihe Board of
Directors of Mphasis Limited is being scheduled over Wednesday, 21 Cclober 2020
and Thursday, 22 October 2030 inter-alia, to consader and approve the audiled
fnancial nesults of Mphasiz Limited and the Group for the quarter and half year anding
30 Septambar 2020

T said Mobcs i bang sant io The Mational Stock Exchange of India Limied and BSE
Lirnited, for being hosted on their websfes wiw, nseindia.com and wwsbgaindia.com
respecivaly and & also being uplkcaded on e websile of the company at
bt waw. mphasis. comCorporateGovernance. himl
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Bengaluru Subramanian Narayan
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